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1. During the pest month there allegedly has been a pronounced resentment within 
the armed forces in Venezuela toward the Accion Den ocratica Party. Precautions 
have been taken by members of the Army and Nationa’ Guard to preserve their 
prestige and to strengthen their positinn in case . scion Demoeratiea endeavors 
to remove them. The Army end National Guerd are p ticularly dissatisfied with 
the domination of the Constituent Assembly by the s arty and with its approval 
of accounts of various ministries in whick there heve been allegations of fraud 
and graft. Members of the Army, particularily, fee: this situation could be 
corrected, although not without dissension within ‘he Party ranks, if Romulo 
Gallegos, official Accion Demoeratica candidate, is elected to the presidency. 


2. Reports of greft by Homilo Betancourt, :mcunting t approximately 5,000,000 
bolivares, have been received. This. amount allege iy has been transferred to 
New York through an agent of Betancourt. Other Acc‘.on Democratica government 
officials have been accused of graft amounting to : cme 20,009,000 bolivares 
from the Ministry of Finance through ths collectior of import duties at the 
port of La Guaira. ‘information has als» been rece: ved concerning graft in the 
anount of 11,000,000 boliveres in the Linea Aeropor tal Venezolans (AV), which 
is government-owned ond controlled. It is reporte: that practically no records 
of accounts are kept by LAV. 


3e Lt. Golonel Carlos Delgado Chelband, Minister of Defense, and Lt. Colonel Mario 
Vargas, Minister of Interior and a commanding officer in the National Guard, 
have stated their lack of eoncern in the imediate “uture over any civilian 
uprising, However, they are extremely concerned a iut what might happen upon 
the closing of the National Constituent Assembly. (n the event that this body 
terminates its work without making provisions for : .enges in the decisions of 

_ the Jurado de Responsibilidad Civil y Administrativa with regard to the financial 

assets of former government officials in the old G.mez, Lopez Contreras, and 
Medina Angarita regines, there is apt to be seriow disagreement among the 
leaders of Accion Denccratica. It has been stated that Dr. Carlos Moreles, 
Minister of Foreign Relations, and Andr3s Eloy Blaico, President of Accion 
Democratica and President of the National Constitu at Assembly as well, will 
resign fron the Party if these revisions. are «aot m de. 
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